

What is the theory of mercantilism?
a. Who is Adam Smith?

b. How is mercantilism applied in modern economics?

What is the theory of absolute advantage?
a. What is absolute advantage?

b. How is absolute advantage calculated?
What is the theory of comparative advantage?
a. What is opportunity cost?

b. How is comparative advantage calculated?

What is the factor endowment theory?

a. What are the factors of production?

b. How should trade be conducted using factor endowment theory?

c. What assumptions are made when using factor endowment theory?
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Unit Essential Question





What are the various international trade theories and how do they relate to each other?








